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FUND TOKENIZATION

“We now stand on the precipice of a 
huge technological change. With its 
reputation for pushing the frontiers of 
innovation, and its world leading 
investment management sector, the 
UK is ideally placed to seize on the 
transformative capabilities of 
tokenisation and apply them to 
investment funds… the UK is on the 
side of the pioneers.”

Bim Afolami MP
Economic Secretary to the Treasury

“Within the UK, we have confirmed 
that there are no significant legal or 
regulatory barriers to the industry 
blueprint for tokenisation – unlocking 
the opportunity to implement 
Distributed Ledger Technology in fund 
processes. We stand ready to consider 
any applications under the existing 
regulatory regime, or test new use case 
propositions through our sandbox.”
Sarah Pritchard
FCA
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FUND TOKENIZATION

Technology Working Group under the HM 
Treasury’s Asset Management Taskforce
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HIGHLIGHTS AN AGREED MODEL BETWEEN INDUSTRY AND REGULATOR

PRIVATE, PERMISSIONED CHAIN

OFF-CHAIN USUAL SETTLEMENT CYCLE

HOLDS TRADITIONAL ASSETS FUND VALUATION

CONTROL OVER THE REGISTER

FUTURE-PROOF

AUTHORISED FUND

UK investment firms can utilize DLT to tokenize shares or fund units under this model, serving as an 
entry-level framework subject to future evolution.
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FURTHER DEVELOPMENT
PRACTICALITIES: NEXT STEPS AND GUIDES

Expecting further developments to take place by firms utilizing different operating models, i.e. 
changing the seven characteristics of the initial model
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EXPLORATION OF USE CASES
EXPERIMENTATION: FURTHER USE CASES

To utilize existing regulatory pathways that we have (e.g. UK's Digital Securities Sandbox) to 
explore how investment funds can better interoperate with the capital markets ecosystem





Global Digital Finance Limited
Registered Company Number: 11246402 

128 City Road
London
EC1V 2NX

hello@gdf.io

www.gdf.io

For more information on the GDF Tokenization Forum, please contact the Secretariat Madeleine Boys at 
madeleine@gdf.io.
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