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Launched in its second year, the GDF Digital Payments Forum Q1 2026 convened policymakers, regulators, and industry 
leaders to move beyond vision statements and into practical design and policy choices shaping the future of digital payments.

With accelerating momentum around stablecoins, tokenization, payments infrastructure, and cross-border interoperability, the 
forum focused on how jurisdictions, particularly the UK and US, are converging and diverging in their approaches, and what 
this means for industry implementation over the next five years.

This session explored the evolving digital money and payments ecosystem through policy perspectives and interactive 
discussion, including:

● The U.S. legislative and regulatory outlook, including stablecoin prioritization, inter-agency coordination, and the shift 
toward a pro-innovation, outcome-focused framework, with insights from Senator Kyrsten Sinema.

● The UK payments and digital asset strategy, covering stablecoin issuance and safeguarding, tokenized deposits, 
integration of tokenized and traditional payments, and regulatory coordination reforms, presented by William Morello (UK 
Treasury).

● Cross-border interoperability, equivalence, and industry engagement, examining the UK–US task force, global standards 
setting, and how firms can effectively participate in rulemaking and consultation processes, moderated by Elise Soucie 
Watts, with contributions from forum co-hosts and attendees.

The discussion emphasized the next 6–12 months as critical, with stablecoin rulemaking, interoperability standards, and 
product-design debates (including yields and rewards) set to define the trajectory of digital payments globally.



UK Policy & 
Regulatory 
Landscape
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● UK focus: integrating tokenized and traditional payments, 
updating the payments framework, and ensuring 
interoperability.

● Treasury priorities: create a technology-neutral regime where 
feasible, legislate for stablecoin issuance and safeguarding, 
and consider tokenized deposits and tokenized settlement 
instruments.

● Structural changes: plans to bring payment systems and 
conduct regulation closer together to reduce silos and 
improve coordination.

● Action items: payments policy team producing a forward plan 
outlining regulatory initiatives across government and 
regulators; further work on the payments piece following 
crypto regime and issuance activity rules.



US Policy & 
Regulatory 
Landscape
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● Major shift compared to previous administration: active legislative progress 
and a whole-of-government, pro-innovation stance.

● Key developments: passage of the “Genius Act” (stablecoin legislation) and 
the Department of Treasury’s advance notice of proposed rulemaking; 
creation of an AI & crypto coordination role (David Sacks) to align agencies.

● Regulatory philosophy: lighter-touch regulation aimed at separating “white 
hats” from “black hats” while enabling innovation; agencies (Treasury, Fed, 
FinCEN, FDIC) will coordinate under Treasury leadership for rulemaking.

● Impact of past enforcement-led approach: previously created uncertainty 
and caused firms to pause or litigate; new approach aims to provide 
regulatory clarity and attract industry engagement.

Why stablecoins took priority (US view)

● Stablecoins were prioritized as easier to legislate than broader market-
structure changes; they already exist and are globally dollar-denominated, 
so US policymakers sought to anchor global stablecoin standards in US 
regulation.

● Congress and the administration prioritized stablecoins to ensure U.S. 
influence and values shape the global digital payments landscape.



Infrastructure 
vs. Product
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● Both speakers and participants noted the blurring between 
infrastructure and product definitions: tokenization, 
programmable money, and distributed ledger technology 
make it harder to separate layers neatly.

● UK stance: aim for technology-neutral regulation, but 
implement targeted safeguards for tokenized securities or 
assets that present distinct risks.

● US stance (Congressional view): members tend to focus on 
product-layer outcomes (consumer protection, illicit finance 
controls), leaving technical infrastructure questions primarily 
to regulators.

● Consensus: need for regulatory clarity without freezing 
innovation; ensure guardrails while preserving design 
flexibility.



Cross-border 
payments and 
interoperability
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● Stablecoins present strong cross-border potential compared 
with legacy correspondent banking; they can act as a “digital 
travelers check” enabling faster, cheaper transfers.

● UK–US task force: collaborative industry-government 
approach to identify barriers and opportunities; industry 
participation is central to produce practical recommendations 
on interoperability and standards.

● Both jurisdictions see benefits to cooperating to set global 
norms and avoid fragmentation that could be exploited by 
states with differing values.



Equivalence, 
reciprocity, and 
foreign firms
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● The Genius Act is outcome-focused, which allows regulatory 
equivalence to be assessed by comparable outcomes (similar 
supervision, standards, controls) rather than identical legal 
texts.

● Policymakers expect to rely on equivalency frameworks for 
foreign issuers and service providers where outcomes align 
with US regulatory objectives.



Looking Forward
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Key debates to watch (6–12 months)

● US: the debate between banks and the crypto industry over yields, interest, and rewards 
on balances - Genius Act prohibits interest/yields; market-structure discussions and 
rulemaking are addressing how rewards may be permitted (e.g., restrictions on balance-
based rewards vs. transaction-based rewards). This is stalling related legislation and 
remains the primary battleground.

● UK: rollout of stablecoin payments rules and continued integration of tokenized payments 
into the broader payments framework; watch Treasury’s forward plan and follow-up on 
payments-specific rules.

● Global: cross-border interoperability work from the US–UK task force; international 
coordination on standards and equivalence that could shape market structure.



Specific 
implementation/
policy notes and 
nuances
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● Stablecoin definition and treatment: regulators are shaping 
stablecoins by defining permissible issuance, redemption 
mechanics, safeguarding, disclosures, and supervision.

● Safeguarding and tokenized securities: UK has specified 
safeguarding activities for tokenized securities under the 
crypto regime.

● Inter-agency coordination is being prioritized in the US 
under a White House-level crypto/AI coordinator to avoid 
conflicting agency actions and produce coherent 
rulemaking.

● Regulatory timeline: U.S. agencies have statutory timelines 
for rulemaking following the Genius Act (approx. one year 
to promulgate), and Treasury has begun the advanced 
notice process; public comment periods are open and 
critical.



Specific 
implementation/
policy notes and 
nuances

© Global Digital Finance 2024

● Reciprocity: forum participants encouraged regulators to focus 
on comparable outcomes, supervision, governance, anti-
money laundering controls ,rather than one-to-one legal 
equivalence.

● How companies can help: engage in regulatory comment 
processes, provide empirical market data, explain 
operational details and how proposed rules could produce 
unintended consequences.



Actionable next 
steps 
recommended for 
industry
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● Engage in public comment processes with data-driven 
submissions; assume regulators lack operational market detail 
and fill that gap.

● Participate in US–UK task force and other multilateral industry–
government fora to influence interoperability standards.

● Prepare for changing compliance expectations (safeguarding, 
disclosure, AML/KYC) and consider jurisdictional equivalence 
strategies for cross-border activity.

● Monitor the yields/rewards debate closely and assess product 
designs that separate transaction-based incentives from 
balance-based interest where required.

● Coordinate with legal and policy teams to respond rapidly to 
regulatory consultations and to align product roadmaps with 
emerging rules.



GDF Digital Payments Forum: Purpose & Scope

© GBBC Digital Finance 2023

The GDF Digital Payments Forum is a recurring quarterly meeting that is open to GDF 

members as well as the broader digital finance community and GDF community partners, co-

chaired by John Salmon (Hogan Lovells) and Will Paul (Block and GDF Practitioner in 

Residence).

It will continue to convene industry experts to further explore the world of digital money and 

payments and discuss the opportunities and challenges in their development. The sessions will 

be purposefully curated to drive thought leadership in these subject areas, and should the 

need arise, serve as a catalyst to mobilize participants to form a working group to drive 

actionable outcomes, such as a white paper or report.

GDF members will receive a summary and write up from each session.

For more information on the GDF Digital Payments Forum, please reach out to Melissa 

Corthorn at melissa@gdf.io
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